
 

Q3 – Awaiting correction and working on strategy update 

 

In the third quarter of 2018 our Formulaic value returned -4.15% versus MSCI World Total 

Return return of 5.5% (see graph below). 

 

Part of the recent underperformance was driven by very strong performance of our benchmark 

(driven further by already expensive US tech sector) and associated underperformance of our 

US short positions as well as low return on bonds, into which we entered in the beginning of 

September. We remain convinced that given the high market valuations and our goal to very 

soon operate a market neutral strategy, it would be neither prudent nor consistent to stick with  

a very high long exposure until the very moment of launch. 

 
 

 

 

Below, we present the performance for entire Sanning Capital fund since 2009. 

https://www.msci.com/world
https://www.msci.com/world


 

 


